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CEE natural gas prices are several times higher than the US ones
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Unconventionals: gas in North America and in Europe — two
different stories

USA

Shale deposits tend to be deeperunderground

Favorable geology GeOIOgy and harder to extract

Huge and competitive oil-services industry,
Average rig count in 2011 was at 1875 rigs

Much less developed service industry,

Services industr y Average rig count in 2011 was at 117 rigs

A single gas well costs ~ USD 4 mn to sink Costs A single gas well costs ~ USD 14 mn to sink

Friendlier regulations: mineral rights belong to
the landowner

Mineral rights belong to the states —
Landowners not intencivized

Legal framework

Access to a spider’s web of existing pipelines,
so they can get their gas to market

Infrastructure would need development in

InerStrUCture some countries (i.e. Poland)

Environmental More concerns, as Western Europe is far more

Less concerns about fracking ) | 5,35
concerns ensely populate
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Source: WoodMackenzie, November 2011



Adequate infrastructure and supply is a precondition of liquid

markets

STATUS

1. strong, interconnected
infrastructure

2. competitive upstream
supply structure

TO DO

1. sort out pipeline access
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STATUS

1. segmented East — West infrastructure

2. dependency on a single source

TO DO

1. sort out pipeline access (to what?)

2. build up interconnectors

3. build political coalition for diversification

4. etc.



MOL Group’s infrastructure development projects in Hungary

Regional gas market Regional oil market

— New developments
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